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Foreword

A central pillar of the DPP's national defense policy upon returning to gov-
ernment will be the recognition that strengthening Taiwan’s domestic de-
fense industries carries critical strategic implications for both national secu-

rity and economic development.

In an environment of fiscal constraint, as an aging population continues to
drive upward the degree of social welfare spending, sustained economic de-
velopment will obviously be an essential component of overall national de-
velopment. Thus, national defense must make a qualitative shift from
playing a pure consumer role to seek more active linkages with the process
of economic development. Only under a conceptual framework that
views the management of defense spending as a source of investment for
creating added value, will it be possible to transform the current dynamic of
competition for resources between defense and economic growth into a
mutually beneficial relationship. Without an economy, there is no national
defense; thus the economy must build up defense, and defense should sup-

port the economy.

Furthermore, apparent defense capabilities are but a fagade if not supported
by a self-sufficient domestic defense industry. In the face of Chinese ob-
struction, Taiwan’s future defense procurement will become increasingly dif-
ficult. If Taiwan is unable to domestically produce the weapons and ar-
maments that it requires, the imbalance in military capabilities across the
Taiwan Strait will continue to grow. Additionally, the moment that any
emergent situation arises in the Taiwan Strait, Taiwan’s outgoing transports
and shipments will be extremely difficult to sustain. Without the ability to
maintain and repair existing arms and equipment, it will be hard to maintain
the same level of capability, in which case deterrence and defense would

become empty slogans.

More importantly, in confronting future military threats, Taiwan absolutely
cannot hold a defeatist mentality and shy away from indigenous research
and development (R&D) for fear of the associated risks. We cannot pin all
our hopes on the possibility of foreign procurement and let domestic
development fall to the wayside as a result; time stands on the side of those
who are willing to put in the effort. Taiwan possesses world class talent

and the capacity for technological R&D, which are the most basic elements



Preparing the Development of Indigenous Defense Industry

of Taiwan’s defense. Indigenous defense industry and development have a
positive strategic impact on bolstering public confidence in and support of

national defense.

Lastly, we will adopt an international cooperation-based model to gradually
elevate domestic capacity for production and repair. This will not only
buttress our relationships with the respective defense industries of our
friends and allies, but can also raise the standard of Taiwan’s defense
industry, increasing job creation as a result. Mutually beneficial defense
industry cooperation relationships are an important element in our effort to
strengthen the indigenous defense sector. We seek a smart and clean
weapons procurement process, while encouraging a diverse, international

cooperative model for defense industry ventures.

The DPP has set the standard for itself to complete preparations on major
policy areas as part of its process of preparing to govern. These efforts
will enable us to quickly initiate defense reforms upon taking office. In the
area of defense self-sufficiency, we should expand the role played by the
Minister of National Defense (MND) in the development of the defense
industry, starting with outlining a comprehensive blueprint based on actual
requirement, one which emphasizes industry regulation that aids in the
safeguarding of national security, and maintaining the quality of the military
equipment produced. In addition, the MND should support the
upgrading of industry through international collaboration, and encourage
investment in raising the rate of indigenous production as well as the
standard of equipment to the national military by domestic producers.
The previous talk of “self-reliant defense” has thus far turned out to be
only smoke and no fire, but I absolutely will not allow this critical concept
to continue to be relegated to an empty slogan. Upon our return to
government, we will imrpovement the environment for domestic defense
industry development. Today the think tank proposes directions for future
improvement and to demonstrate our resolve through concrete actions, a

solid foundation for a self-reliant national defense.

Ing-Wen Tsai

President, New Frontier Foundation
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